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Current law provides an income tax deduction, enacted in 2008, of up to $5,000 per child for certain school expenses for 
nonpublic, public, and home-schooled children. Public school expenses eligible for deduction were specified.

Proposed law allows up to $5,000 of deduction per child to one or more taxpayers if the child qualifies as a dependency 
exemption on the taxpayer’s Louisiana income tax return for either the taxable year or the prior taxable year.

Effective for amounts paid on and after January 1, 2009.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The estimated fiscal effect of the deductions allowed by Act 8 of 2008 ES2 is some $23 million of exposure in FY10, and is 
based on only one deduction of up to $5,000 being allowed per eligible child. The bill appears to be assuring that the 
deduction is limited to one maximum amount per child by requiring the child to be a dependency exemption on the 
taxpayer’s income tax return. Only in cases where a child’s dependency deduction is annually alternated among taxpayers 
would both be able to take a deduction for the same child simultaneously. This seems unlikely to be very common and the 
Department of Revenue indicates that it would resist such an interpretation. The fiscal impact of the bill is likely to be zero or
minimal.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Deletes a requirement that, to obtain the deduction for elementary and secondary school expenses, payments for school 
uniforms, certain instructional materials, and school supplies, the payment must be made to public schools; requires actual 
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